





DOES A LOT OF GOOD. 


We are very well pleased with the Financial World and are 
satisfied that your publication has saved a great many from 
loss. Livingston County National Bank, 

Pontiac, Ill. 


Above letter from a strong and conservative bank 
in the interior of Illinois is only one of many thousands 
the Financial World has received within the last year. 
We could fill pages and pages with similar letters both 
from banks and individuals. They all praise the good 
this paper is doing. They also show that this paper 
ought to be in the hands of every investor who wants 
honest and reliable information and advice before part- 
ing with his money. The investor who receives a 
sample copy and after reading it, does not subscribe, 
is the enemy of his own savings. 

You cannot name another financial paper with a rec- 
rd like the Financial World. It is the investor’s 
guide and protector. Subscribe now. Subscription 
rice, $4.00 a year. 

Also read the valuable premium offers in each issue, 
consisting of books containing information of great- 





est educational value to investors. 





CURRENCY REFORM NEAR. 

The financial panic has impressed the entire nation 
with the pressing necessity of currency reform. 

We must have an elastic currency. The business 
ff the country has increased 30 per cent.—the avail- 
able money to carry on this business has increased only 
5 per cent. The difference has been made up by 
credit. When confidence is shaken, credit suffers 
quickly, 

The present financial crisis would not have assumed 
the proportions it did but for our antiquated currency 
Reform of our currency is the paramount 


The party in power will 


system. 
ssue. Congress must act. 
iardly be willing to go before the country next year 


with an economical crisis prevailing. 





BE CHEERFUL. 

\s long as we have crops that will bring seven 
illion dollars a year, as long as Europe will take our 
urplus of wheat at good prices, as long as we pro- 
uce 40 per cent. of the world’s iron output and 33 per 
ent. of the coal product of the entire world, the Amer- 
‘an people really have no cause for feeling despond- 
nt about the future and to be stampeded by the stock 
narket or by the overthrow of a few stock gamblers. 








NO ADVERTISEMENTS OF FRAUDULENT OR DOUBTFUL CHARACTER ACCEPTED AT ANY PRICE. 





SOMETHING ILLINOIS CENTRAL STOCKHOLDERS 
SHOULD THINK ABOUT. 
Recent Events Contain an Impressive Lesson for Them. 


Since the adjournment of the annual meeting of 
the Illinois Central Railroad events have taken place 
which have shaken the country’s credit system and 
prosperity almost to their foundations and were 
brought about by the very methods with which Mr. 
Stuyvesant Fish was charged when he was president 
of the Illinois Central and which have made his re- 
moval of vital importance to the shareholders of this 
railroad. 

The terrific crash in the financial world was caused 
by the discovery that a number of New York banks 
had become distressed by the policy of their own di- 
rectors, who used their bank’s cash resources for their 
own personal promotions and speculations. They had 
borrowed from their own banks large amounts and put 
up as collateral unmarketable stocks of companies in 
which they were interested and on which conservative 
banks ought not to loan or would not have loaned 
money. 

As soon as the public became aware of such inde- 
fensible methods in banking, it became alarmed about 
the condition of all banks and a distrust set in that 
spread like wild fire and affected the entire financial 
condition of the nation. 

The first action of the New York Clearing House 
was to insist on the removal of the bank directors 
who had misused the funds of their own institutions. 
F, A. Heinze eliminated from the Mercantile 
National Bank; C. W. Morse from the National Bank 
of North America; Mr. Barney from the Knicker- 
bocker Trust Co., which three banks had deposits of 
over one hundred million dollars. 

By their removal, upon which the entire banking 
community insisted, the principle was asserted that 
men who don’t discern between what belongs to them 
and the companies entrusted to their management, 
ought not to occupy positions of trust and not to con- 


was 


trol the funds of corporations. 

What these men have done, and which came near 
throwing the entire nation into a terrible crisis, was 
nothing else than what Mr. Stuyvesant Fish had done 
when he was president of the Illinois Central and for 
which he was deposed. When he needed funds for 
his.personal use and could not borrow them from 
banks or bankers, he simply helped himself to what he 
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wanted by taking a million and a half dollars out of 
the treasury of the Illinois Central. He simply used 
the shareholders’ money for his own speculations and 
deposited in the railroad’s treasury stocks which had 
no market and which, in case of need, could not be 
sold as they were entirely unsalable. If he would 
have continued such money borrowing practices, he 
would, in case of an acute money stringency, such as 
we had last October, only distressed and endangered 
one of the greatest and most valuable railroad proper- 
ties in the country. 

Not only this—but he also placed large funds of the 
Illinois Central in a bank in which he was interested, 
and did it at a time when it was shaky. He also 
loaned funds of the railroad to a relation of his who 
later on went into bankruptcy and caused a loss to his 
railroad for whose welfare and safety it was his par- 
amount duty to look after. 

Will, in a time when the entire world condemns 
such methods as dishonest, injurious and destructive, 
the shareholders of the Illinois Central approve of 
them by placing Mr. Fish again at the head of the 
Illinois Central, instead of relegating him forever to 
private life? If the shareholders of the railroad con- 
sider their own interest, such a man ought not to re- 
ceive a single vote for the position he tries to regain, 
a position from which he has been removed not too 
soon. An era of a new standard of ethics in corpora- 
tion affairs has set in, and the management of a model 
railroad like the Illinois Central ought to be repre- 
sentative of the highest standard of honesty and de- 
votion, for the interest of its shareholders. The share- 
holders of the Illinois Central ought not to let them- 
selves be hoodwinked by the cry of the Union Pacific 
influence. The Union Pacific owns 280,000 shares of 
the Illinois Central. It is a great, ably managed and 
highly successful corporation whose interest it is to see 
that those shares grow and not deteriorate in value. 
Its aim must be to see these shares become worth 
more and not less. Its interest is that of all other 
shareholders. Mr. Fish has proven by his acts that he 
was first looking out for his own best interest and did 
it at the risk of the shareholders of the Illinois Cen- 
tral. Such a man ought not to have a place or voice 
in the management of any corporation and especially 
not in that of a great railroad whose financial security 
is of utmost importance to the entire country. 





THE POSTAL SAVINGS BANK PLAN. 

The Postmaster-General is quite active in his cam- 
paign for the establishment of postal savings banks, 
but his success need not make the managers of the 
existent savings banks, whose aggregate deposits 
amount to over three and a half billion dollars, feel 
uneasy. The Postmaster-General advocates a rate of 


interest to be paid by postal savings banks of two per 


cent. This will lead to deposits in small towns where 
there are no savings banks, but not interfere with 
the savings banks in large towns, as they are paying 
three or four per cent. The postal banks, as Post- 
master-General Mayer advocates, will create as little 
competition for private banks as government bonds 


compete with railroad and good bonds of other corpo- 


rations. Money will alwavs seek the highest returns 


consistent 


with safety. 


THE PANIC CAUSED BY DISTRUST AND NOT BY 
DISTRESS. 

The panic in the stock market is of a purifying and 
not of destructive character. The magnates of Wall 
Street had overreached themselves by inflating prices. 
The revelation of corporation abuses startled the 
world and led to liquidation. More stocks were held 
in Wall Street this time and less by the outside public 
than ever before. The money to carry these stocks 
was not there. The legitimate business of the coun- 
try has absorbed it, and so Wall Street went down with 
a terrific crash. 

“The Wall Street gamblers were not killed by their 
enemies; they committed suicide.” Slightly altering 
Taine’s remark on the collapse of the old regime, these 
words will be an appropriate epitaph for the plungers 
and wreckers who went down. The financial world is 
better off for their extirpation. In view of the wise 
precautionary measures taken by bankers all over the 
country, the Wall Street crisis will pass without any 
serious effect on the business of the nation. For this 
crisis has broken out at a time when the wealth pro- 
duction of the country is the greatest, the value of 
crops unprecedented, and the masses have more money 
in banks than ever before. In former panics the West 
and the South were the weakest spots. This time they 
are the strongest. Any sane man can see that this 
financial crisis has not much material to feed on. 





HOARDING MONEY. 

“The poorest exercise is a run on a bank,” remarked 
a cool-headed man the other day. The most foolish 
thing is the hiding and hoarding of money. The best 
place for a money surplus is in a good bank, where 
it draws interest. It is safer there as well as more 
productive for the owner and the community. In the 
banks money performs its legitimate function. When 
hoarded it is liable to be lost by fire, accident or crime. 





OUR GRAND OLD MAN OF FINANCE. 

Golden words of praise are coming from all lips and 
all lands and from almost every newspaper for the never- 
to-be-forgotten services Mr. James P. Morgan has ren- 
dered the nation in the hour of financial distress. Like 
Cincinnatus who in the hour of extreme need came forth 
from his rural seclusion in the Campagna to save Rome. 
Mr. Morgan, although more than a seventy year old man, 
came forth from his retreat to lead the forces that had 
banded together for the protection of the public credit. 
His commanding position in the financia! life of the 
country, his experience, his resourcefulness anid his con- 
fidence and courage-inspiring leadership have formed a 
tower of strength in the hour of panic, disorder and 
confusion. In the moment when a total collapse threat 
ened and the Stock Exchange for self-preservation would 
have suspended business if money could not have been 
forthcoming, Mr. Morgan and those allied with him in 
the rescue work flung millions into the security marke 
and saved the day. If the leading security and mone 
markets of the nation had been paralyzed, the con 
sequences would have been incalculable. No city, no 


financial institution, no commercial interest coul! hav: 
escaped the consequences of the shock. The failur 
banks that must have resulted might have been 2 Llow 
to the nation’s welfare from which i uld n 


covered for years. What J. P. Morgan has done <s 
private person and Secretary Cortelyou as r 
of the Government and its great monetary 1 

form one of the brightest chapters in our financh 


history. 
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THE STRONG POSITION OF THE STEEL TRUST. 
The Last Quarterly Statement of the U. S. Steel 
Corporation, 

The directors have declared (Oct. 29) the annual 
quarterly dividend of %% on the common and 1%% on 
the preferred stock. The quarterly earnings statement 
is a surprisingly good one. The earnings for the first 
three-quarters of the last three years were as follows: 


1907. 1906. 1905. 
First Quarter ......$39,122,492 $36,634,490 $23,025,896 
Second Quarter ...... 45,503,705 40,125,033 30,305,119 
Third Quarter ....... 43,804,285 38,114,624 31,240,582 


There was a falling off in unfilled orders of 1,511,876 
tons, making the total on hand at the end of the third 
quarter 6,425,008 tons. 

The unfilled orders on the books as shown by the quarterly 


reports since those figures were first published have been as 
follows, the figures being given in tons: 


Quarter ending Tons. Quarter ending Tons. 

Sept: BO FOE «ccc 6,425,008 Dec. 31, 1904..... . 4,696,203 
June 30, 1907..... .. 1,603,878 Sept. 30, 1904....... 3,027,436 
March 31, 1907...... 8,043,858 June 30, 1904....... 3,192,277 
Dec. 31, 1906..... . -8,489,718 March 31, 1904...... 4,136,961 
Sept. 30, 1906...... - 7,936,884 Dee, Sh, WGB..2600 3,215,123 
June 30, 1906....... 6,809,589 Sept. 30, 1903....... 3,278,742 
March 31, 1906...... 7,618,712 June 30, 1903....... 4,666,578 
C= | lh 7,605,086 March 31, 1903...... 5,410,719 
Sept. 30, 1905....... 3,865,377 Dec. 31, 1902....... 5,347,523 
June 30, 1906....... 4,829,655 Sept. 30, 1902...... -4,843 007 
March 31, 1905......5,579,560 June 30, 1902....... 4,791,993 


The last quarter of the year will probably show at 
least no further great falling off, as the railroad will 
soon have to order more steel rails. Good orders ought 
to begin to come from agricultural districts. 

The distribution of last quarter’s profits as compared 
with former three quarters was: 





























1907. 1906. 1905. 
Net earnings ............ $43,804,285 $38,114,624 $31,240,582 
Sinking fund subsid. cos. 
depreciation and re- 
eenwe GUD  scewiesseie 7,109,180 6,633,912 6,093,916 
ee er $36,695,105 $31,480,712 $25,146,666 
Special improvement and a 
replacement fund ...... 1,000,000 1,000,000 1,232,172 
Balance .............$35,695,105 $30,480,712 $23,914,494 
Interest and sinking fund 
on U. S. Steel bonds.... 6,936,962 6,936,963 6,936,962 
Balance .............$28,108,143 $23,543,749 $16,977,532 
PIG, GIvIGeRGsS $ sccccscecs 6,304,919 6,304,919 6,304,919 
Balance .............$22,453,224 $17,238,830 $10,672,613 
Com. dividends ......... 2,541,513 2,541,512 eee eee 
Balance .............$19,911,711' $14,697,318 $10,672,613 
Appropriations for addi- 


tions to property con- 
struction, obligations, 
OE fist iisedsbisisnns 6,500,000 


$4,172,613 


11,000,000 


$3,697,318 


15,000,000 





Me, Rien ote $4,911,711 


Surplus 
issued 


A statement 
tains the following noteworthy statements: 


On June 30,.1907, our company had on hand unfilled orders 
ting 7.403.878 tons. On Sept. 30 this tonnage had been 

to 6,425,008 tons. This has since been decreased by 
sookings are now at the rate of 18,000 
r day Ve are exporting at the rate of 1,000,000 tons 
i at prices substantially on a parity with domestic 


1 haOo tons 


from information received, it is believed the demand for 
rodu ring the last few years been constantly in 
ing, and that the present necessities are very great. 
Prices have been well maintained. 
i as organized, in addition to the pay- 
of dividends and interest, there has been provided from 
rnings a reserve for extinguishment of capital of $79,750, OU 
1 there has been added to the assets from the same source 
additional fixed 


r as du 
i 5 au 


corporation w 


“266,180,000, which includes investments in 
erty, $112,850,000; additional fixed property represented 
ritic reated and held in the treasury as_ salable 
S48 400,000; liquid assets on hand, $104,930,000. 


| 
ganization Oct. 1, 1907, amount 


total assets of the or 
; being $75,973.00. 


o1o6,000, cash in banks 


} ’ t } 
I I Se F ( oO 


has | } iate funds for the Gary 1 
1 
l 


i 1 amounting to sums of $49,000,000. of which & 
tlready been expended, leaving on hand 
i 1,461,000 
rhis statement has special significance at 
ho t] ndu condition is still ; tro! 
ndustry is not on the collapse bj 
d that the Steel stocks at present prices a 


in connection with the report con- ~ 


THE MOST PRAISED SECRETARY. 

From the President, as well as many clearing houses 
and commercial associations, Secretary of the Treasury 
Cortelyou has received congratulations for the quick, 
able and intelligent help he has given the money market 
just at the moment when a panic of far-reaching conse- 
quences could be stopped. To-day Wall Street, as well 
as all banking circles, look upon Mr. Cortelyou as one 
of the great secretaries of the Treasury. Certainly no 
secretary before him has ever acted so promptly and so 
effectively and had let so many millions into Wall Street 
to check the financial conflagration as he has done. Tha 
help was not to assist Wall Street speculation, but to 
prevent the disaster from spreading beyond the financial 
district of New York. 





THE PRESIDENT’S FAITH. 

In his letter congratulating Cortelyou for the admir- 
able way he has handled the crisis, President Roosevelt 
says: 

“No one who considers calmly can question that the 
underlying conditions which make up our financial and 
industrial well-being are essentially sound and honest. 
Dishonest dealing and speculative enterprise are merely 
the occasional incidents of real prosperity.” 





THE BANKS’ MEASURES OF SELF-PROTECTION. 

The financial panic which has swept over New York 
was caused by the discovery of rotten conditions in a 
number of banks, whose cash resources have been 
drained by unscrupulous directors for the furtherance of 
their own promotions and speculations. It was natural 
that such revelation could not fail but create uneasiness 
among the depositors of all banks and lead to disastrous 
runs. It was therefore wise of all banks to immediately 
adopt measures of self-protection. There is no bank 
in the world that can pay off its depositors at once for 
to make expenses, to pay interest to depositors and divi- 
dends to its shareholders a bank must loan out its funds 
on security in shape of stocks, bonds or real estate or 
invest in securities to be held for permanent incomes. 
Loans which are put out for a certain time cannot be 
called in when all depositors want their money, but only 
Securities cannot, especially in 
except at a great 
fortify them- 


when they become due. 
times of panic, be turned 
Therefore 


into cash 


sacrifice. deposit banks must 


selves against unreasonable demands at times of dis- 
trust. They do it by putting themselves strong in cash 
and adopting Clearing House certificates and then by 


restricting withdrawals of cash by unreasonable people. 
Savings banks have to demand thirty, sixty and ninety 
adopting the banks 
have faced an undesirable situation 
By providing quickly 
surrounded the money 


days’ notices. By such measures 
all over the country 
manly, frankly and intelligently. 
for their own 
of their depositors with the best and only possible safe- 


behooves the public to keep cool. Hysteria 


safety, they have 


guard. It 
has never done anything but brought distress and ruin. 


THE DAWN OF BETTER DAYS. 
Brokers may complain that the continuous revelation 


of financial crookedness hurts business—but from the 


publie’s point of view it will only help business in the 


pestilence when hid- 


long run. Dirt must finally create 
den. When removed the air becomes pure and better. 
The more crookedness that is discovered and removed, 


There is, as a financial 


in the tightening 


the socner better days will come 


writer points « real encouragement 


of the crip of honest men on scoundrels and also in 


ee honest bank officers are dispersing the 


had been breaking into deposit 
pon their trust funds. 
Cl fi has taken her 
i learn tl fier il] 
? i is ho Oo oul 
members of New : 1 finance. 
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The Market Compass. 


THE SITUATION AND OUTLOOK.—STUDIES IN 
VALUES. 

The opinions expressed on the different railroads 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Nov. 1, the 
time of going to press. 





AFTER THE STORM. 

The terrific panic had actually ceased when Secretary 
Cortelyou had come to the assistance of the banks with 
fifty millions of dollars of the U. S. Treasury to 
strengthen their cash resources, when J. P. Morgan and 
his allied bankers had poured into Wall Street millions, 
when the New York banks had announced the beginning 
of gold imports on a large scale and the banks all over 
ihe country had adopted precautionary measures to 
place themselves strong in cash and to disarm silly and 
ruinous runs by falling back on Clearance House certi- 
ficates and insisting on thirty, sixty and ninety days’ 
motices from savings bank depositors. The erratical 
feverish markets that followed during the first few days 
of this week were only drippings after the terrific cloud- 
burst. Banks in order to provide themselves with all 
obtainable cash called in loans and forced liquidation. 
Many stock and bondholders being unable to borrow 
money had to sell. This accounts for the reaction after 
the great storm and the new low records of a number 
of securities. They were the inevitable after-effects of 
the panic. As soon as all this is over, a better senti- 
ment will set in. 


THE SAVING FORCE, 

Large exports of grain and.cotton and the enormous 
purchases of these commodities by Europe, when money 
stringency had forced sales and made prices attractive 
for Europe, gave the assurances of enormous gold im- 
ports. Europe owes us the money and we will receive 
at least $60,000,000 before the end of the year. This 
will create easiness in the money market and improve 
conditions. The crops of the West and South have 
helped making good what came near being wrecked by 
financial shortcomings, stupidity and dishonesty. Lon- 
don and Berlin may be opposed to parting with gold, but 
they cannot help themselves. With ample gold from 
Europe the money centres will be able to overcome the 
hoarding of millions by foolish and timid pople. 


BRIGHT SPOTS. 

The bright spots in last week’s situation in addition 
to the liberal gold imports were the improvements in 
the copper-metal market and the quarterly statement of 
the U. S. Steel Corporation. This made an impression 
and strengthened confidence in the future. Encourag- 
ing signs in the most important industries have always 
started better days. 

MARKET BARGAINS. 

As to the security market itself, it has accor@ing to 
the consensus of opinion of all conservative people pre- 
sented wonderful opportunities to those who could buy 
and pay cash. At present the long side of the market 
is far less dangerous than the short. The man who 
plays the bear side at this time and at this level is 
gambling on disaster. The past has shown that bets of 
this kind are usually lost. There have been quite large 
cash investments made this week. 

THE LOW PRICED STOCKS. 

The low priced stocks have shown during the stormiest 
days of liquidation a surprising resisting power. It 
seems that liquidation from pools, poorly margined ac- 
counts and loans have run their race. Their present 
low prices make them highly attractive for the long pull 
for those who don’t want to take too great chances and 
yet are anxious to get something of great money mak- 
ing possibilities in a not distant future. Here are the 
low priced rails and their prices. Chicago Great West- 
ern B at 9%4, Chicago & Alton at 11, Denver & Rio 
Grande at 18%, Erie at 18, Kansas City Southern at 21, 


Mexican Central at 14, Missouri, Kansas & Texas at 24%, 
Nickel Plate at 21%, Rock Island at 13%, Southern 
Railway at 12, St. Louis Southwestern preferred at 26, 
Texas Pacific at 19, Wabash preferred at 15, Wisconsin 
Central at 12. The attractive low priced industrials are: 

American Beet Sugar at 8, American Woolen at 11, 
Cast Iron Pipe at 19, Distillers at 39, Pressed Steel at 
17%, Republic Iron at 13, Railway Spring at 25, U. S. 
Rubber at 16%. 

THE IMPROVEMENT 
in prices which has set in is liable to last. The worst 
is over, confidence begins to return slowly and prices 
are low. There are no pools of any strength and no 
manipulations to start an artificial upward movement. 
If it comes, and it is due to come, it will be natural. 
The slower, however, the recovery is, the longer it will 
last. 
HARRIMAN ON THE OUTLOOK. 

“TI think the storm has cleared. I think the time is 
not far distant when we shall look back on this present 
stormy session, consider the price of gilt-edged securi- 
ties, and then wonder why we did not pawn our watch 
chains and. buy stocks.” 

OPPORTUNITIES TO DOUBLE ONE’S MONEY. 

After the most drastic liquidation in stocks, the 
market is full of real great bargains. There are some 
cheap stocks on which one may be able to double his 
money within a year. One of these stocks is Nickel 
Plate common (as the stock of the New York, Chicago 
& St. Louis Railroad is called). When it struck 20 it 
sold at its lowest price in eight years. In 1906 it sold 
about 70, and this year at 63 1-2. The sales of large 
blocks by people who were forced by necessity to sell 
had brought the price down. 

DIVIDEND REDUCTIONS. 

The low prices of most railroads suggest impending 
dividend reductions. The expenses of railroading has 
grown enormously while the inevitable let-up in busi- 
ness must reduce their earnings. The first: quarter of 
1908 will probably see the beginning of dividend re- 
ductions. The present prices of most railroad stocks 
seem, however, to have discounted this eventuality. 


THE SITUATION ON FRIDAY. 

The fact that few brokers care to purchase stocks 
unless bought outright by their customers in no small 
measure explains the narrow stock market for the last 
few days. The chances are until money becomes more 
easy trading will continue in its restricted groove out 
of which even the announcement by the Pennsylvania of 


‘its usual dividend did not move it except temporarily. 


The stock closed at almost the same price it opened. On 
the whole, however, considering all the detrimental in- 
fluences that the stock market has had to overcome we 
can feel that stocks have given good account of them- 
selves. The closing prices of the following stocks were: 
Atchison 74, Baltimore & Ohio 80, Northwestern 132, Illi- 
nois Central 121, Pennsylvania 108%, Great Northern 
111%, Northern Pacific 106%, Union Pacific 108%, and 
Southern Pacific 66%. 





The Railroads. 





GREAT NORTHERN. 
Of the highest grade stocks this is one of the most 
attractive. There are big profits in this for people with 
plenty of cash, courage and faith in the future. 


NORTHERN PACIFIC. 

When one takes into consideration the fact that. 
more than one-third of this road’s tonnage comes from 
the mines in Montana and Oregon, the sharp decline in 
the stock would be fully explained, even if there would 
have been no panic. But the mines will start up again 
and Northern Pacific will again see high prices, although 
it may take months for this. The financial condition 
of the road, however, is strong and as things look now 
there is no reason yet to fear a dividend reduction. 
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N. ¥. CENTRAL. 

The fear of a reduction in the dividend begins to 
spread. No such reduction may have been considered 
advisable a few weeks ago, as the company can fall back 
on ample resources, but the radical change in condi- 
tions may have altered plans. There is some signifi- 
cance in the renewed liquidation in this stock. 


PENNSYLVANIA. 

While this stock was the firmest on the panic days 
of Oct. 23 and 24, it has finally broke down on rumors 
of a dividend cut at the next directors’ meeting on 
Nov. 2, which cut did not come. The large blocks 
thrown on the market from Philadelphia and Pitts- 
burg created the impression that the stock was to be 
restored to its former dividend of 6%. The liquidation 
must have come from people forced to sacrifice their 
stock. The enormous number of small investors will 
probably hang on to their stock. They have implicit 
confidence in the road’s future. The history of the 
growth of the road justifies it. 

SOUTHERN PACIFIC. 

The first two months of the present fiscal year, July 
and August, show a decrease of $29,245 in net earn- 
ings. This is the smallest decrease of any Western 
railroad. It only proves the great earning capacity of 
this railroad. Should the decrease in the same propor- 
tion continue for the entire fiscal year, it will amount 
to hardly $200,000, which is a small amount for a rail- 
road of the enormous traffic of the Southern Pacific. 
There is nothing in this road’s condition to indicate the 
slightest danger for the 6% dividend. At present 
prices the stock appears to be the cheapest of all good 
railroad stocks. 

ST. PAUL. 

This stock has already seen a price below par. 
Favorite stocks of rich men are always suffering the 
most in days of panic. Even should the stock go on 
a 6% basis, it is worth considerable more than its low 
level. 

UNION PACIFIC. 

The first two months, July and August, show a de- 
crease of $337,641 in net earnings. This is an insig- 
nificant decrease for a railroad of the wonderful re- 
cuperative power of the Union Pacific. The grain move- 
ment did not begin until late in September, and this as 
well as the heavy fall tonnage ought to wipe this de- 
crease out and turn it into an increase. The statement 
is attributed to Mr. Harriman that if it comes to divi- 
dend decreases, his railroads will be the last ones to 
make reductions. Even as an 8% dividend payer Union 
Pacific is considered worth more than the present price, 
which is the result of circumstances foreign to the con- 
dition and prospects of the property. 

The official announcement that the directors have ap- 
pointed a special committee to prepare a plan to separate 
he road from its enormous stock holdings, amounting 
to about $300,000,000, said plan to be voted upon by the 
hareholders, will offer speculation a wide range and 
eep the stock in the forefront of activity. A holding 
ompany for the railroad shares owned by the Union 
Pacific will be formed, and shareholders will receive 
tock in the holding company. There may be a real 
ielon-cutting if a good plan is evolved. 





The Wndustrials. 





BROOKLYN RAPID TRANSIT. 
The last desperate effort of the pool in this stock 
is the claim that a dividend was forthcoming. The 
arket was not in a credulous frame of mind and the 
0l went to pieces. It got in at prices around 50 and 


tt out under 35. Around 30 the stock will become 
ttractite and profitable as soon as normal conditions 
eturn. The stock is worth about 30, and the usual 


peculative activity in it will put it back to 40 and a 
ttle over. 





INTERNATIONAL PAPER. 

This company’s stocks have experienced a good drop, 
which, however, may not yet be entirely over. The last 
fiscal year was a poor one for the company. It has 
closed with a decrease of $361,925 in net earnings. This 
was due to the high cost of labor and material, which 
could not be fully made up by an advance in the prices 
of paper. The antagonism of publishers against this 
company is great, which will undoubtedly continue to 
cripple the earning capacity of the concern. 

PRESSED STEEL CAR. 

It is asserted that this company has orders on hand 
to keep it busy for another year. If this is the case, 
the common stock under 20 is a bargain. The com- 
pany’s capitalization of $12,500,000 common and $12,- 
500,000 preferred stock and a bonded debt of less than 
$2,500,000 is the lowest of any equipment company. As 
all railroads will finally have to introduce pressed steel 
passenger cars there is lots of work ahead for this com- 
pany. 

PEOPLE'S GAS. 

The smash in the stock of the People’s Gas Co. to 73 
was due to heavy sales by New York stockholders, 
whose loans had been called by the banks. Being un- 
able to borrow money on the stock somewhere else, they 
had to liquidate. There is nothing uncertain about the 
future of the company. It is doing well and prospering 
and there is no trouble ahead for it. At present prices 
the stock earns investors over 8%. In Chicago the stock 
is highly valued by investors who are well acquainted 
with the condition and prospects of the company. 





CARNEGIE’S HOPEFUL AND SENSIBLE VIEWS. 
Here are a few of the most noteworthy expressions of 
the old iron master, made upon his return from Europe: 


Nothing can prevent the rapid progress of the Republic. She 
is all right, and bound to distance all competitors in the race, 
Speculation will be less to the front for a time, but genuine 
business will not suffer seriously. 

Nothing is proposed or intended by the President which is 
not the law in civilized States. No railroad corporation in 
Europe can increase its capital or its bonds, or can merge 
with another, without first obtaining authority from a com- 
petent tribunal. Even Canada has its commission for this 
purpose. 

It is not only right, but necessary, to supervise such corpora- 
tions as we do our banks. 

All we have to do is to convince the world that our laws 
protect the investor as carefully as those of other civilized 
countries. This is the President’s policy. He should be sup- 
ported in this work 


HOW ABOUT THOSE PASSES? 

The complaint of railroads that a two cent passenger 
fare has caused them heavy losses is general. ‘It will 
take some time to ascertain what great loss they suffer. 
The loss, however, will to a great extent be repaired 
by the cessation of free passes. As formerly almost 
every second person used to ride on a pass, the receipts 
from the once-deadheads ought to amount to a great 
deal. 








HOW NEW BUSINESS IS CREATED. 

Electrical companies in all cities can only profit by 
the information how the Commonwealth Electric Co. 
tries to create new business. In advertisements in the 
local papers it offers to people who own their own homes 
but have no electric light and don’t want to go to the 
expense of installing it, to wire their houses at cost 
and to be repaid by monthly installments within two 
years without interest. This proposition will enable 
many owners of homes to install electric light at cost 
without having to bear the expense in one sum. It will 
create new consumers of electric light for the Common- 
wealth Electric Co. Other companies ought to do the 
same. They will find the plan very profitable. 

—Stockholders of the Kansas City, Mexico & Orient 
Railway are informed by President Stilwell that the 
track has been completed to Dill City, Oklahoma, 19 
miles south of Clinton. This extension makes a total 
mileage in operation of 211 miles, from Wichita to Dill 
City. 
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Bonds, Hotes and Mortgages. 





BOND BARGAINS. 

For a generation the best railroad bonds have not 
sold so cheap as they can be bought now, but any 
sane man must confess that these gilt-edge securities 
cannot and will not remain on the low level to which 
they were driven the last few weeks by the necessi- 
ties of men and financial institutions to raise cash. 
On the present interest rate their yield is the highest 
that can be expected from first-class bonds. No greater 
mistake can be made than to expect that these bonds 
will remain cheap or sell long at present prices—the 
result of exceptionally abnormal conditions. The 
country is rich and prosperous, and its wealth is con- 
stantly increasing. The import of gold in large quan- 
tities for payment of our wheat and cotton will lead 
to an early return of normal conditions, and then the 
bonds, which can be bought at bargain prices just 
now, will again sell high. If there ever was a time 
to buy first-class bonds cheap, it is the present moment. 
Those who invest now will secure the bond bargains 
of their life. . 





NEW YORK CITY 418’S. 

Urgent liquidation has forced the fifty-year New York 
City 4% per cent. bonds, which were only recently 
issued and sold at over 107, down to 104%. At this 
price this bond for a long-term investment is a veritable 
bargain. There is no other reason for the decline of this 
excellent bond, which stands next to our government 
bonds in character, than that rich men who had weaker 
securities to protect through the panic sold these bonds, 
for which there was always a ready market, in preference 
to sacrificing their other holdings. The history of every 
panic shows that in its wake usually comes a glut of 
money. 

The contraction of business and the reluctance on the 
part of capital in engaging upon any speculative ventures 
releases considerable money. 

Plenty of money always leads to a fall in interest rates, 
for interest comes down or goes up in accordance to the 
demand and the supply of money. As money begins to 
accumulate in the vaults of the New York banks, and 
demand for its use begins to slacken, then the New 
York City 4% per cent. bonds will gradually com- 
mand a higher premium. We would not be surprised, 
when plenty of money is available at 3 per cent., to see 
these bonds command a price of 20 per cent. above their 
parity. The prospect of such conditions, not so far dis- 
tant either, is what makes these bonds at their present 
quotations so attractive. 





CONSOLIDATED STEAMSHIP BONDS. 

If the holders of these bonds don’t know yet by the 
price of 10 at which they are selling that there will be 
no more interest, they will soon find out when the 
coupon becomes due. This bond, not long ago so highly 
praised as good investment by Boston and New York 
financial papers and exposed as undesirable by the 
Financial World alone, has never been anything else than 
a scheme of C. W. Morse to enrich himself or to create 
something on which he could borrow money from banks 
under his contral. Under certain prior arrangements 
the steamship companies which are the underlying com- 
panies of the Consolidated Company, have now assumed 
their independence and separate management. The 
president of one of these underlying companies states 
the condition as follows: 


“We shall attend to our business just as if there never 
had been a consolidation, and the other companies will do 
the same. We shall pay our expenses and interest on our 
bonds out of our receipts, and if we are successful enough to 
make more money than is necessary for these purposes, then 
we will hand it over to the Consolidated Company for that 
company to divide among its bondholders as it may see fit.” 





Electric Light and 
Power BONDS 


REFERRED by a constantly increasing 
number of careful investors because— 


Supplying a public need, earnings are steady 
in dull times and increase rapidly as population 
expands— 

Rapid growth is fostered by low cost of ex- 
tensions and connections— 

Many prefer electric lighting on account of its 
convenience, cleanliness and freedom from heat— 

The sales of electric power show a remarkable 
increase as new methods of utility are introduced 
along commercial and transportation lines. 

Of course, there are points of organization, 
management, physical condition, territory, etc., 
which have an important bearing upon the safety of 
an investment and require the attention of experts. 

We own and offer seasoned Electric Light & 
Power Co. Bonds yielding from 


4.30 to 6% 


Write for circular “‘W-19”’ with full description. 


N. W. HALSEY & CO., Bankers 


49 WALL ST. NEW YORK CITY 
Philadelphia Chicago San Francisco 
































For the present they will have no funds to turn over 
to the Consolidated Coy, nor will they be able to do so 
for years. They need it for their own creditors and re- 
pairs and improvements which they are said to need very 
badly. . 





IN TABLOID FORM. 

—Coupons on corporation stocks and bonds of the 
City of New York will hereafter be paid by the Guaranty 
Trust Co., 28 Nassau street, New York. They were for- 
merly paid by the Knickerbocker Trust Co. 

—A timely circular on railroad and industrial stocks, 
which at the present low level present more than the 
ordinary attractiveness to investors, has just been 
issued by Spencer, Trask & Co. The circular shows the 
capitalization of these companies, the stock outstand- 
ing, annual dividend rate, surpluses, the low prices o! 
their stocks and what they yield on these prices. The 
circular is ready for distribution among investors. 

—tThe forced contraction of credit will tellingly brins 
home to business men, when they apply to banks for 
loans, how much credit depends upon the measure o! 
their confidence. 

—tThe Financial World is a paper of the other side 
Everything in the world has two sides. The Fina»- 
cial World shows the side others prefer not to reveal. 

—Every day during last week brought still b: 
ter bargains in the stock market. Times like these ar 
windfalls for prudent investors with cash on hand. 

—tThe pockets of the western farmers are, so repor's 
from the agricultural districts say, lined with money. 
The gold brick business can now revive. 

—Panics are made, not born. 

—tThe help which the Treasury has extended to ' 
New York banks shows that after all Uncle. Sam is 
“real good Uncle.” 

—It was a most thorough house cleaning and we & 
rid of a lot of foul rubbish. 
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HOW MUCH GOLD CAN WE GET? 

The great banks of Europe have hoarded up a gold 
supply of which they can spare a great deal. The Bank 
of England is carrying about $31,000,000 more gold 
than it did a year ago. The Bank of France holds 
$557,000,000 in gold. Russia and Italy have increased 
their gold about $92,000,000 within a year. Germany and 
Austria have increased their gold holdings about $40,- 
000,000. Europe can spare at least about $100,000,000 
gold for the United States. It will have to do it, for 
it needs our grain and cotton and is already importing 
more than ever before, and will have to pay for it in 
gold. 





T. W. LAWSON IN DESPAIR. 

On the day when the panic in Wall Street was the 
greatest, T. W. Lawson came out with an advertise- 
ment in all New York morning papers in which he an- 
nounced that “A terrible crisis now confronts the 
American people,” that ‘‘the people were about to be 
crushed beneath the tottering fraud-built structure,” 
that ‘“ the situation was fraught with terrible danger” 
and that ‘‘only fiends had lured the people to destruc- 
tion.”’ 

Exactly a week before that this very T. W. Lawson 
published a three-column advertisement advising people 
to take money out of the banks and to put it into 
Amalgamated Copper and St. Paul—two stocks which 
met with the worst collapse of any Wall Street stocks. 
The only fiend that lured people to destruction was 
T. W. Lawson by his numerous advertisements advising 
the purchases of Amalgamated for an advance to 100 
and St. Paul for an advance to 145. These advertise- 
ments he published since last July all over the world. 





WHAT A PANIC PROVES. 

A panic is not without its value. It proves for one 
thing how advisable it is for the investor to own mar- 
ketable securities even when they must be sacrificed. 
During such times, when money is hard to obtain and 
cannot be secured except on the best collateral, men, 
who are not thus fortified, are often ruined for want 
of ready cash on short notice. Panics are the crucible 
of values. Inflation melts before it. We have had those 
examples again and again brought disastrously home to 
us. In this panic we have witnessed it in the declines 
of United Copper, Guggenheim Exploration, Consolidated 
Steamship, Chicago Subway, Greene-Cananea and hun- 
dreds of other manipulated stocks which had to be sold 
at enormous losses or did not have a market at all, al- 
though they were ‘‘quoted.”’ 





CLEARING HOUSE CERTIFICATES. 

Since last Monday all the Clearing House banks in the 
large cities are settling their balances not by currency 
but by Clearing House certificates, which are nothing 
else but assets-currency. Whatever a bank has to pay 
the Clearing House at the end of each day’s settlement 
is now not paid by cash but by Clearing House certi- 
ficates. If a bank has to pay $70,000, it does not pay 
in cash but puts up with the Clearing House good stocks 
and bonds of a market value of $100,000 and receives 
certificates of a face value of $70,000, which it uses to 
pay its indebtedness. This procedure enables each bank 
to keep its cash resources as intact as possible and to 
fall back on the securities it holds to pay balances. When 
money stringency ceases, outstanding leans are collected, 
new deposits begin to come in from the moneys which 
timid people have hoarded up and bonds and securities 
can be sold without being sacrificed or slaughtered, the 
banks can pay back to the Clearing Houses what they 
owe, 

Such Clearing House certificates have been repeatedly 
used as emergency currency in the history of the coun- 
try. They were used four times in the dark days of the 
rebellion, in the year 1860, 1861, 1863 and 1864. The 
next time they were used was during the panic of 1873, 
when Jay Cook failed. Then again in 1884, 1890 and 
1893. Each time these Clearing House certificates, used 











Railroad Bonds 


We shall be glad to send you special cir- 
culars describing twelve Railroad Bonds 
listed upon the New York Stock Exchange. 


We have arranged these bonds into four 
groups, beginning with those that are suit- 
able investments for persons dependent upon 
income, and concluding with semi-specula- 
tive bonds. The high and low prices since 
January 1, 1906, are also given. 

Write for Circular No. 479. 


Spencer Trask & Co. 


Members New York Stock Exchange 


William & Pine Sts., New York 


























only in the transactions between banks, have quickly per- 
formed their service and have been quickly retired. In 
1893 New York, Boston, Philadelphia, Baltimore, New 
Orleans, Buffalo, Pittsburg, Detroit and Atlanta have 
used such certificates. The Chicago Clearing House has 
never used them before until this year. 





AN ENDLESS MUSICAL SYMPHONY. 

There is mvure than one way of skinning a cat, so also 
is there more than one way of getting the same in- 
vestors to bite twice. The promoters of the Multiphone 
Operating Co. seem to have that science of grafting 
their 1% a month dividend scheme onto the investors’ 
pocket book, when once within their reach. With their 
subsidiary multiphone companies, each one of which 
also will pay dividends of the same per cent, that the 
parent company does, plan to operate an endless musical 
symphony all over the country for which the investors 
jingling coin will produce the tonal effects. The first of 
these companies is the Western Multiphone Co., which 
has for its exclusive territory all the wide reaches be- 
yond the Mississippi River. After that will possibly 
come the Multiphone Operating Co., of China, Sheba, 
Abyssinia, and if the game lasts long enough their am- 
bitions may even plan a Multiphone Operating Co. to 
charm the Martians. 


A Safe, Conservative Investment 

We invite your correspondence and inves- 
tigation of our HIGH GRADE COMMER. 
CIAL PAPER, issued by Minneapolis and 
Duluth Terminal Elevator and Mercantile 
Companies of unquestionable financial 
standing and credit. Notes mature in 4 or 6 
months, to suit purchaser, returning 63 and 
7 per cent., interest paid in advance. 

Collections made or renewals obtained with- 
out charge. Maker’s financial statement fur- 
nished on request. References: Any National 
Bank in Minneapolis. 


BEISEKER & CO., Minneapolis, Minn. 











Bonds for Investment 


Short Term R.R. Notes 
Guaranteed Real Estate Mortgages 


SEND FOR 
List of Approved Investments 


J. H. FERTIG, 


20 BROAD STREET NEW YORK 
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OUR FREE ADVICE SERVICE. 

) <i oad The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privilege 
is confined strictly to subscribers, who are asked to en- 
close return postage in their correspondence to cover our 
replies. Subscribers can make inquiries during the term 
of their subscriptions as often as they desire. 





SHORT TALKS TO MONEY SAVERS. 
State Bonds. 

Each one of the United States have certain limita- 
tions governing their power to issue bonds, and like 
government bonds, they are not secured by any tangi- 
ble assets, but are purely a pledge to pay a loan within 
a certain time with interest. As each county, city, 
town, village and township has the authority by ma- 
jority vote of its population to contract loans, mostly 
based on a certain percentage of its tax rate, there is 
very little necessity for a state itself to raise money 
since the counties, cities and township contribute taxes 
for the conduct of its central government as the exec- 
utive, his cabinet, the legislative and the state judi- 
ciary can be properly called. 

This explains why there are few state bond issues 
and why they are seldom quoted. The public hold but 
very little of these bonds, but as they are in existence 
they should be mentioned in their proper place in this 
short description of all classes of bonds. 





IN LAWSON’S FOOTSTEPS. 

L. Diamond & Co., of Boston, are of the same opin- 
ion as Thomas Lawson, that it is unquestionably right 
when he advises every Savings Bank and Trust Com- 
pany depositor to withdraw savings and buy stocks now. 
They, however, unselfishly urg@ them not to consider 
any other proposition to put their withdrawn savings 
into but the truck in shape of mining bonds and stocks 
of which they have plenty to give them and which they 
claim bring 15 2-3% per annum. How kind and unselfish 
is their interest in Savings Bank depositors. After they 
get their money, what then? 


SUPPRESS THE GET-RICH-QUICK CONCERNS. 

The work of housecleaning which the legitimate and 
conservative financial circles have started will not be 
complete without the extermination of the large num- 
ber of get-rich-quick concerns, which have been infest- 
ing the large cities for years, and whose schemes have 
drained the savings banks and absorbed millions of the 
money of small investors. Thousands of mining and 
oil schemes have been started with a worthless hole 
in the ground or a poor oil well as pretext for unload- 
ing stocks, for which millions of dollars have been 
gathered in. The Makeevers, the Wisners, the Un- 
derwoods, are the foremost representatives of this class 
of low piratical finance. They have gathered in mil- 
lions from deluded investors by loading them up with 
worthless or questionable stock certificates. None of 
these promoters can submit any proof that their com- 
panies ever had any property of real value or promise. 
This kind of finance must stop. In face of the lessons 
of the last week it cannot be stopped quick enough for 
the public good. The Post Office Department in Wash- 
ington has, we believe, enough evidence to make an 
end to this destructive finance. The Postmaster- 
General has here an opportunity to perform a duty that 
will earn him the gratitude of the money-saving 
masses. The banks and bankers who have strenuously 
labored to stop the financial conflagration ought not 
to consider their useful work ended without winding 
up wild-cat finance in all its branches and ramifications. 
They know what public plague it is, and no healthful 
investment spirit and no confidence can be created until 
everything that is wrong and fraudulent is crushed out 
of existence. 





LYTLE FINALLY CAUGHT. 

James E. Lytle, who has for a number of years 
swindled people in different cities with his Automatic 
Needle Co. and Self-Threading Needle Co., has been 
finally arrested on the complaint of a New York victim. 
A Minneapolis victim of his committed suicide. Lytle 
was held in $15,000 bonds. 





“DON’T SPECULATE; BE A SANE INVESTOR.” 

The Makeevers urge investors not to speculate, but 
to give them their money. Then, they say, they will 
do the safe and sane thing. In return for their money, 
the Makeevers will give the investors nicely colored cer- 
tificates in some played-out Mexican silver mines. Should 
these mines not prove profitable, the investor then can 
dip into their Exchange Trust Fund and select any other 
mining stocks; no restrictions as to color or engraving. 
This process they can continue until their patience is 
worn out. The investor who does this certainly is not 
speculating, but there is a grave question as to his san- 
ity. Since the Makeevers have been America’s ‘‘fore- 
most wildcat promoters’’ they have floated stocks in com- 
panies with an aggregate capital of $100,000,000. Not 
one of them has enriched anyone but the Makeevers. On 
the money they have mulcted out of people, these pro- 
moters are living in luxury. ‘‘Their investors’’ only be- 
wail their fate for ever having run up against the num- 
erous get-rich-quick schemes of the Makeevers. 





—C. F. King’s greatest ‘‘enterprise,’’ the Boston Daily 
Tribune, into which it is said he has sunk about $250,- 
000, has collapsed. The world is learning something 
of finance and financial humbugs are soon played out. 
The money King has dropped came from fools whom he 
had loaded up with his dubious stocks, for which there 
is no market now and never has been. The biggest 
mouthed get-rich-quick man has finally started on his 
downward path. 
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THE WEEK’S FINANCIAL CHRONOLOGY. 
Saturday, Oct. The Clearing House Association 
decides to issue loan certificates as a further reliei for 
the prevailing money stringency. Clearing houses in Cni- 
cago, Philadelphia, Pittsburg, Milwaukee and St. Louis 
adopt similar measures. The weekly bank statement 
reflected enomous withdrawals of deposits. Al- 
though gaining nearly $25,000,000 from Government de- 
posits the net cash loss was $12,900,000. Arrangements 
made to import from London over $5,000,000 gold. Ad- 
ditional shipments provided for. Stocks held their 
strength well. All savings banks decide to demand time 
notices for withdrawals from depositors as the law pro- 


26.- 


the 


vides. The day’s precautionary measures had a good 
effect on public sentiment. 
Monday, Oct. 28.—The week began with a better sen- 


The movement 
among clearing houses to issue loan certificates has ex- 
tended to quite a number of other cities. The money 
pool organized last week by Morgan & Co. to break the 
paralysis in call loans and prevent demoralization on 
the Stock Exchange dissolves, the urgent necessity for 
such heroic relief measures having passed. Runs on 
New York banks have run their course. Stocks opened 
higher, sagged off about noon and closed strong. Call 
money 50% late in. the afternoon. Copper metal price 
advanced simultaneously in New York and London, caus- 
ing a much better tone in metal stocks. Wheat drops 
abruptly over 4 cents a bushel due to banks’ refusal to 
loan money for speculative purposes in grain. Gold 
imports since Saturday increase to $16,000,000. Consid- 
erable investment buying of standard stocks. 


timent and a much improved situation. 


Tuesday, Oct. 29.—The flurries in prices on the Stock 
Exchange and in the grain and cotton market are symp- 
toms that the strain on money is still tense. All markets 
subjected to further liquidation. The banking situation 
all over the country has improved materially. Further 
advance in price of copper metal. Copper stocks hold 
the strongest. No further engagement of gold an- 
nounced. Imperial Bank of Germany raised its dis- 
count rate to 614%4%, the highest rate during October for 


= 


many years. Brokers continue to report large pur- 
chases of stocks by small investors. U. S. Steel Co. 
issues a very favorable report of earnings for last 


quarter. 

Wednesday, Oct. 30.—The day was one of favorable 
developments. The pressure on the banks has so far 
lightened itself as to infuse more than hope that the 
crisis has been safely passed. The loan certificate plan 
by clearing house associations in this and other cities 
are working out splendidly in keeping reserves from 
depletion. Good news that had a pronounced favorable 
effect on sentiment were Judge Gary’s statement that 
business was on the mend now, the favorable recep- 
tion of the United States Steel Corporation’s report, 
which appeared too late on Tuesday to have any effect, 
the announcement of the appointment of a committee 
among the Union Pacific directors to decide upon a 
plan to segregate its stock holding in other railroads 
and finally the drop late in the afternoon of call loans 
, indicating a possible early return to a normal 
condition of affairs. Stocks closed very strong and 
with material advances for the day. No further en- 
gagements of gold from abroad. 

Thursday, Oct. 31.—The Bank of England advanced 
its discount rate to 54%. A year ago, when there was 
no panic, the rate was 6%. The stock market ignored 
the failure of Kessler & Co., exchange bankers, whose 
failure was announced after the markets closed on Wed- 
nesday. Stock market under a feverish influence all 
day, opening with a strong upward tendency, sagged 
off, then firmed up again, after which it dropped to the 
lowest for day, influenced no doubt by the mysterious 
selling of Pennsylvania, about which considerable talk 


to 3% 


of dividend reduction converged. The city.sells to a 
Morgan syndicate $30,000,000 revenue warrants. No- 
vember dividend disbursements the largest on record. 


Conditions are rapidly approaching the normal. 
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Further engagements for gold im- 
The amount of gold engaged abroad 


Friday, Nov. 1. 
ports announced. 


is now in excess of $25,000,000. As the most of this 
gold will reach New York next week it should bring 
considerable relief to the stringent money condition. 


Pennsylvania declares the usual dividend, much to the 
surprise of a many traders who thought on ac- 
count of the liquidation in the stock it portended a re- 
duction. Call money at a new low average. Trading in 
stocks was of very limited nature. The tendency was 
equally divided between gains and net losses. 


good 





THE STERLING DEBENTURE CO. 


Hot Air and Nothing Else. 

Credit must be given the Sterling Debenture Co., 
which is industriously pushing the sale of Telepost stock 
for knowing just what will influence an investor and 
make him forget to ask important facts. This ability 


enabled the company to sell $1,000,000 worth of Ameri- 
can Telegraphone Co. stock at $10, of which only $2 a 
share went into the treasury of the company. Attached 
to their last circular is a reproduced letter of E. M. 
Hard, the president of the Chatham National Bank, to a 
friend of his, an old and experienced telegraph oper- 
ator, asking him to investigate the proposition and then 
tell him what he thinks of the stock as an investment. 
This friend, of course, made a favorable report on every- 
thing but what a banker principally governs himself by 
if he is at all a shrewd and convervative financier; that 
is, the financial condition and prospects of the company. 
Mr. Hard’s letter, too, would carry greater conviction if 
something were said as an addenda, that he himself 
had invested in the stock. But on this matter all con- 
cerned in this correspondence are gravely silent. The 
Sterling Debenture Co. in their circular letter say in a 
postscript as follows: ‘‘You will be interested by the 
article on the Telepost in the November Cosmopolitan 
and also those in other current magazines.’’ These ar- 
are paid Write to the pub- 
lishers and they will tell you so. By ambiguous phrase- 
ology the company aims to make investors who don’t 
know the difference believe they are specially prepared 
articles by the magazines in which they appear. A rep- 
resentative of the Sterling Debenture Company called at 
our office recently to protest that we were not treating 
his company fairly. “He was overcharged with -assur- 
ances that the Telepost was going to be a wonderfully 
profitable invention, but his ardor to convince us cooled 
down considerable when informed there was but one way 
we could be satisfied that the investor was going to get 
a square deal and not a deal like he received in the 
company’s promotion of the Telegraphone, that was by 
cold facts and figures, not promises. He has not shown 
up since. 


ticles advertisements. 





THE UNEXTINGUISHABLE BURR. 

S. C. Burr is still building the Toledo, Wabash, St. 
Louis ®; R., that is, building it on paper, on which his 
advertising in the newspapers appears. This hot-house 
electric trunk line won’t get any further no more than 
will the large commission Burr gets for selling the stock 
ever emerge from his capacious pocket after it once finds 
lodgment there. Incidentally while Burr is talking about 
his second Union Pacific the inquiry is not out of order 
as to what has become of that 10-hour, $10-a-head elec- 
tric trunk line from Chicago to New York so promi- 
nently advertised in the newspapers a few months ago. 
It is suspiciously quiet. The unfortunate investors are 
liable not to hear of that more. It will 
not take them long to find that their money is lost. 


scheme any 


ANOTHER BUBBLE GOES A GLIMMERING. 
The Mergenthaler-Horton Basket Co., which sold over 
$1,500,000 stock at ranging from 25 
cents to 75 cents a share through extensive advertising 


worth of prices 


in the newspapers, has gone the way of all get-rich- 
quick bubbles, to smash. This outcome was prophesied 
for this scheme by this paper from its inception. 
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Tbe Metal Market. 


A SLIGHT IMPROVEMENT IN THE COPPER 
SITUATION. 


A slight advance in the prices of the copper metal has 
given strength to copper stocks and created the feeling 
that when the metal price dropped under 12 cents per 
pound, it has struck its low level. While no radical 
recovery can be expected, yet a gradual rise may set in. 
Most of the copper in the hands of consumers here and 
abroad is probably used up and renewed, although slow 
buying must follow. People near the leading copper 
interests claim that the worst is over. It is asserted 
that Standard Oil is slowly buying back Anaconda and 
Amalgamated, which were sold at high prices. The ac- 
eumulated copper supply is still great, but it will be 
slowly sold. A good export demand has also set in. 





DAVIS DALY. 

The Heinze fiasco in United Copper has fallen with 
a heavy hand upon the Davis Daly Estates Copper Co., 
which was controlled by this interest. The property 
has been closed down, and it is announced will remain 
so indefinitely unless funds can be raised to continue 
work. For this the outlook is very dark. 


THE CHEAP COPPER STOCKS, 
like British Columbia, Dominion Copper, Shannon, 
Balaklala, Batapillas and others with valuable prop- 
erty back of them, offer at their present low levels 
hardly any possibilities of serious loss. If bought at 
present prices they may turn out highly profitable in- 
vestments for the long pull. 


UNITED COPPER. 

The common and preferred stocks have hardly a 
market. There can be no doubt that the dividend on 
the preferred will cease. The price around 21 points 
to it. F. A. Heinze is too crippled and too discredited 
to justify the expectation for an early recovery in his 
stocks. There is anyhow very little known about what 
is back of the property. So let these stocks alone. 





On the Curb Market. 





Outside stocks followed within a narrow compass the 
daily tendencies of the stock market. When it was 
strong corresponding firmness was exhibited by curb 
stocks, when weak they fell off correspondingly. 

On the whole, though, that market was very dull; very 
little trading going on. The better grade copper stocks 
exhibited some uniform strength. Nipissing because of 
its last good statement gave a good account of itself. 


MITCHELL MINING. 

The affairs of this company are in a very bad shape. 
Mitchell, the genius in manipulating this stock on the 
curb, left the company after he was forced out, as a 
heritage, a big debt. Even after the company’s treasury 
was scuttled he voted himself, backward, two years’ 
salary, at $25,000 a year. A fancy salary for running a 
mining company virtually into the shoals of bankruptcy. 
Two reorganization committees are at work among the 
stockholders. One is formed of the old directors, minus 
Mitchell and the other stockholders, made up of Clarence 
H. Wildes, C. S. Beardsley and Charles Baker. The old 
directors candidly confess that they intrusted the whole 
operations to Mr. Mitchell until they found out the seri- 
ous state of affairs to which his wasteful manazement 
brought the company. They now propose to the stock- 
holders to deposit their stock and loan the company 
enough money, at 6 per cent., to provide the funds to 
keep it out of litigation; this, at the rate of 20 cents a 
share. To put the company on a producing basis and 
pay its pressing debts, $2,250,000, it is estimated, is 
needed, and over $130,000 at once. To raise this apital 
in this market, especially for a proposition tha until 


now has been used as a speculative catspaw, is going to 
be a job that few would have the courage to undertake. 

The fate of the company is up to confidence that the 
stockholders have in the directors. 


GOLDFIELD CONSOLIDATED. 

The declaration of a quarterly dividend of 25 cents 
on this stock places it on a 10% basis. When the fore- 
most and richest mining company in Nevada can only 
pay 10%, what can be expected of the small mines, 
whose stocks are hawked around all over the country 
by brokers and praised as infallible fortune-builders? 
Let the mining stocks of advertising brokers alone. 
Nobody has ever made money on them or will ever 
make it. There is money in them for the stock selling 
brokers. 


NIPISSING. 


The Nipissing Mines Company has issued a financial 
statement of the Nipissing Mining Company, Ltd. (the 
operating company), as of Oct. 1, 1907. It is very en- 
couraging, as it sustains the belief that the stock has 
a future and will see higher prices. The statement 
shows cash in banks and bullion on hand, $413,715; 
ore in transit and at smelters, $446,037; ore sacked at 
mine ready for shipment, $90,000; total, $949,752; de- 
ducting the quarterly dividend of 3% payable on Oct. 
21, and amounting to $180,000, leaves a balance of 
$769,752. After paying the April dividend the com- 
pany had a balance of $490,723, so that since April 1 
the company has added $279,000 to its surplus after 
paying all dividends. It is stated officially that two 
new veins were discovered last week, and that both of 
them are showing up well. 


THE GREENE GOLD SILVER STATEMENT 
This company’s balance sheet for the fiscal year 
ended July 31, 1907, will have a crushing effect on the 
poor, deluded shareholders who have by misrepresenta- 
tion actually been swindled out of their money. 


Assets.—Cash on hand and in banks, $5,175; mine products, 
$120,934; mechandise, material and supplies, $344,287; ac- 
counts receivable, $120,288; notes receivable, $172,003; treas- 
ury stock, common, $400,540; treasury stock, preferred, $1,- 
695,414; total current assets, $2,858,641; R. A. Jones, trustee 
common stock account contract, $65,000; investments, $27,- 
423,820; items in suspense, $269, 878; profit and loss, $5, 309,- 
O85; total assets, $35,926,424. 

Liabilities. —Demand loans from banks in Mexico, $470,064; 
notes payable, $1,340,299; owing on property purchased, $1,- 

73,763; accounts payable, $201,554; vouchers payable, $152,- 
440; accrued labor, $26,363; stone orders outstanding, $3,855; 
total current liabilities, $3,025,338. Subscription to treasury 
common stock, $100; subscription to treasury preferred stock, 
$1,875; total, $1,975. Reserve for interest accrued, $33,152. 
Capital stock, common, $22,000 ~~ preferred, $3,000,000; 
total, $25,000,000. Donation by W. Greene, common stock, 
$5, 486,350; preferred stock, 52 379.610: total $7,865, 960. Total 
liabilities, $35,926,425. 


This statement spells hopelessness and ruin. Only 
$5,175 cash in bank! All other quick assets of doubtful 
value, while debts amounting to several millions are to 
be met. It is hard to see how the company can be 
saved. 

A comical feature of the statement is the donation 
of about $8,000,000 stock of the company by Col. 
Greene. By this generosity he is just out of what it 
cost him to print the stock. He would have preferred 
to sell it, but finding this utterly impossible he donated 
the worthless stuff to the company, where it will re- 
main an eye-sore. He ought to have burned it. 





$500 FOR DIVIDENDS. 

The presence in the treasury of $500 prompts the 
Clark Development Company of Los Angeles, Cal., to 
declare a dividend. Coincident with the discovery of this 
$500, for which we suppose an officer went hunting with 
a dark lantern, an urgent appeal is made to stock- 
holders to increase their holdings at 15 cents a share. 
The fact that the company does not show how it earned 
this munificent sum of money, but unexpectedly finds 
its presence in the treasury, will convince a sensible in- 
vestor what kind of a game he is asked to run up against. 
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THE UNION SECURITY CoO. 

of Chicago has just come out with an advertisement 
headed as follows: ‘‘Buy stocks now!’’ There was no 
time since that fake concern notorious for the many wild 
cats it had let loose that it did not advise to buy stocks 
—of course, the stocks which cost little more than 
the printer’s bill to produce. There never was a time 
when any one should have bought the stocks recom- 
mended by the Union Security Co. as all stock of its 
own promotion were first-class fakes, just fit for the 
waste basket. There are thousands of people all over the 
eountry who revile the paper in which they had run up 
against the Union Security Co.’s get-rich-quick offers, 
for they have all lost every cent they invested. 





MORE BAUBLES FROM PIKE’S SHOP. 

The New York Sun devotes a column and a half to 
L. E. Pike & Co.’s latest bundle of baubles consisting 
of their rich looking chromos on each of which $1,000 is 
printed. The assortment consists of a $1,000 bond of 
the Butler Gas Lighting & Heating Co., a $1,000 bond 
of the Electric Gas Lighting & Heating Co., and $1,000 
worth of stock in his revived premier fake, the Eastern 
Consolidated Oil Co., which he now claims is earning 
$12,000 monthly. If this is not inviting enough to in- 
duce an investor to send Pike & Co. $1,000, Pike then 
suggests to send him as much as can be spared on which 
he is wiNing to pay 8% interest annually. Pike cer- 
tainly must need the money; he is making so many 
different propositions to lay his lank fingers on it. Who- 
ever entrusts his money to Pike & Co. can as well bid 
it a fond farewell, for he will never see it again. 





TUCKER ONLY WANTS A LITTLE. 


R. W. Tucker, whose letter head shows he is man- 
ager for a bureau of information, located at Tonopah, 
Nevada, is willing to take from $10 to $100 from in- 
vestors who are anxious to make from $40 to $50 on 
each $10 invested within the next ten days. It is for- 
tunate for careless investors that they have become so 
disgusted in the last few weeks with all kinds of min- 
ing stocks and unfortunate for Tucker. He won’t find 
enough victims to cover the cost of his postage. His 
piker raid comes too late. 





NOW HIDES BEHIND A WOMAN'S PETTICOAT. 

The irrepressible Sidney Flower is again at work en- 
ticing investors to buy some of his worthless mining 
stocks. But this time he hides his own identity behind 
the skirts of a woman, Dorothy D. Deene. 

The young lady, who devotes two-thirds of a maga- 
zine page advertisement to show how good looking she 
is, with her hair riotously tossled about her head and 
herself in decollette, says that she is making money in 
mining stocks and this prompts her to spend hundreds 
of dollars to tell people, if they will read the Gold- 
field Gossip, they likewise can make money. She is even 
willing to send to ali upon whom her features have a 
confidence inspiring effect, a copy of the Goldfield Gos- 
sip free. The paper is owned by Sidney Flower, who, 
if he could get the devil to peddle his mining stocks, 
would do so. 





WEEKLY BAROMETER. 
Thomas Gibson. 


Date 23 Rails. 18 Ind. 41 R. &I. Adv. Dee 
Ot. 36 ..... 69.14 50.84 59.99. -20 

ma mires. 69.85 51.20 60.52 -53 bia 

* C8 sicos GOS 50.02 58.87 és 1.65 

eS TP 94989 68.59 51.19 59.89 1.02 ei 

om 67.96 50.78 59.37 os 52 
Nov. &@ wssee 68.28 61.20 59.74 37 in 


23 Active Rails show a decline since Oct. 25 of 79. 
18 Active Industrials show an advance since Oct. 25 of 


70. 
41 Rails and Industrials show a decline since Oct. 25 


of 65. 


ON EVE OF A BIG RECOVERY. 
Thomas Gibson. 

It was impossible for any one to imagine ten months 
ago that stocks could by any possibility decline ma- 
terially. Now it is impossible for these same people to 
imagine an advance. This is invariably the state of 
mind at the top or bottom of a market. In 1893, and 
later in 1903, short selling was rampant after the first 
five point recovery. It is highly probable that the same 
thing will occur in the present instance. Speculators 
operate too much on what is apparent and ignore the 
fact that Wall Street keeps about a year ahead of the 
game. It is my opinion that we are on the eve of a 
big recovery. It goes without saying that much bad 
news, some failures and hundreds of rumors will appear 
now, but they will have little effect on prices. 


—- 





Grains and Cotton. 





WHEAT AND CORN. 

The refusal of the banks of large cities to advance 
funds for speculation in grain and of the banks in small 
towns to loan on grain to enable farmers to keep their 
holdings for higher prices has had a salutary effect. 
Prices have dropped to a level at which Europe can 
buy considerable. This means enormous gold imports 
and is a right step towards amelioration of the financial 
condition. What the country needs is more liquid 
assets, and the events in the cereal markets will lead 
to this end. Speculation in grain has simply been side- 
tracked until the financial storm passes away. The 
end of the year will in all probability see again higher 
prices for wheat and corn. 





COTTON. 

Prices have gone down to record levels. The banks 
in the South continue to call loans and to force planters 
to sell. Cotton may see still lower prices, and a bet- 
terment in the situation may not come until early next 
year. The low cotton prices will lead to tremendous 
exports of the commodity and correspondingly large im- 
ports of gold. 





OUR FRIDAY GRAIN LETTER. 

WHEAT—Weakness started with the opening and 
there was practically no relief until after the huge 
clearances of wheat and flour commenced to exercise 
their legitimate effect. It took some time for even that, 
which amounted to 800,000 bushels, to make way 
against the bearishness that had become chronic on ac- 
count of the long down-and-out difficulties connected 
with the tight money situation. Foreign markets were 
lower, as was natural, while their chief course of sup- 
ply was showing the foreigners how low they might buy 
what they wanted, by holding off for a time. How 
genuine were the reports of the great export business 
being done a short time ago was, of course, receiving 
the most thorough confirmation in the clearances. 

CORN—tThere was little enforced sympathy in the 
corn market, for the weakness with which was imbued 
during the greater part of the session, but it never got 
so overpowering as to cause the traders in corn to over- 
look entirely the exceeding strength of the latter situ- 
ation. 

WHEAT CLOSING. 


NS PS Pe a a 95% 
BT ch bee pest se eh eee ee 104%-% 
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L. G. QUINLIN & CO. 





—More important than the currency bill as prepared 
by the Nationa] Bankers’ Association at its last annual 
meeting is the question how to surround our banks 
with new and more effective safeguards. 




















T2 


THE FINANCIAL WORLD. 


November 2, 1907. 





RECLIVERS ISSUE A REASSUR- 
ING CIRCULAR, 

The receivers for the Westing- 
house Machine Co., in a circular let- 
ter under date of Oct. 26, reassure 
the company’s creditors and stock- 
uOlders that the company is solvent 
aud that the receivership was but 
Lue lovical outcome of a desire to 
conserve their interests. This cir- 
cular says: 

From such examination of its affairs as 
the receivers have been able to make in 
the short time during which they have 
been in charge of the property, it would 
appear that the Westinghouse Machine 
Company has been suffering from nothing 
more seriously than a rapidly growing 
and profitable business. This has neces- 
sitated the employment of considerable 
borrowed capital and credit throughout 
the country, the sudden withdrawal of 
which would have seriously interfered 
with the manufacuring operations of the 
company, There has not been even a 
momentary pause in the operations of 
the company, and the personnel remains 
the same as heretofore. There will be no 
departure from the general policy that 
has hitherto obtained in the conduct of 
the business, and the receivers. will, 
during their incumbency, spare no pains 
to foster and maintain the cordial rela- 
tions that have always existed between 
the Westinghouse Machine Company and 
its customers. 


OUR BANKING STRENGTH. 

The whole number of national 
banks is given at 6,137. Their total 
deposits reached $4,055,873,637 
There were 8,862 State banks, with 
deposits of $2,741,464,129, and 742 
loan and trust companies, organized 
under State laws, with deposits ag- 
gregating $2,008,937,790, besides 
1,319 savings banks, also under 
State laws, with deposits of $3,299,- 
544,601. The grand total of de- 
posits in round numbers is twelve 
billions. 


JUDGE GARY BULLISH ON THE 
FUTURE. 

“As to the future: If the results 
are measured by the necessities and 
the pecuniary ability of the people 
of this country generally, there 
should be no doubt of continued 
prosperity. There has existed dur- 
ing the last week a delirium of ex- 
citement. The feeling in a large 
measure has been without cause, 
and there is already a change for 
the better. If all of us do every- 
thing in our power to maintain a 
high standard for the conduct of 
affairs in our charge we can be of 
great benefit in restoring the confi- 





Lecture Course 
on Investment 


An evening lecture course on Wall Street 
Investing given by John Moody, editor 
**Moody’s Manual,’’ will open Monday Even- 
ing, Nov. 4th, at the West Side Y. M. C. A.. 
316 West S7th Street. Men interested are 
invited to attend the first lecture. Full 
particulars sent on request 





A trip to famous Thermal Resort on 
American Continent. Persons afflicted with 
progressive muscular’ atrophy, locomotor 
ataxia, paralysis agitans, chronic rheumatism 
write; learn of new non-medicinal treatment: 
great results obtained; curative powers of 
waters ascribed to particularly favorable zone 
in which springs located; physician and 
skilled nurses in attendance; join this sea- 
son’s exclusive company. Address A, EU- 
GENE ROBERTS, Secretary, Health Seek- 
ers’ Association, lock box 755, Cornwall on 
Hudson, N, Y. 
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ALFRED MESTRE& CO. 


(Members New York Stock Exchange) 


MECHANICS’ BANK BUILDING 
COURT AND MONTAGUE STREETS, BROOKLYN 


@ Correspondence invited relative to the purchase or sale of 
securities listed on the New York Stock Exchange. 
| letter and quotation guides on request. 


NEW YORK 


¢ Market 











dence necessary to success. What 
can be accomplished by one man 


. and associates has been abundantly 


demonstrated in this city during the 
last week.”’ 


THE NEW STATE BANK SUPER- 
INTENDENT. 

The appointmeut by Governor 
Hughes of Mr. Clark Williams, the 
vice-president of the Columbia 
Trust Co., as State Bank Examiner, 
was very acceptable to the banking 
community, especially at this time, 
when it is thought the selection of 
a competent man, and a man who 
had a strong hold on the public's 
confidence, would go far towards 
quieting depositors’ fears. 

Mr. Williams is a trained banker, 
whose ideals are high of the trust 
this calling imposes upon him. He 
is conscientious and untiring in all 
his undertakings. He can be ex- 
pected to bring to his department 
that trained executive ability that 


will convince the public that it can ; 


depend on the State for a proper 
supervision over hanks under its 
control. 





THE CYCLES OF SPECULATION. 

The Moody Corporation has just 
published the Cycles of Specula- 
tion, the author of which is Thomas 
Gibson. Mr. Gibson’s latest book 
is bound to be as popular as was 
his Pitfalls of Speculation. Mr. 
Gibson, who is one of the stock 
market’s keenest analysts, has at- 
tempted to explain underlying and 
hidden conditions which have a di- 
rect influence on the fluctuations of 
stocks and commodities. A clear 
understanding of these fundamen- 
tals is important to the success of 
the speculator. He should be thor- 
oughly posted on what causes the 
swings in the market and by what 
outward signs he can -tell when they 
are taking place. 

The best criticism that. can be 
made of this new book -by Mr. 
Gibson, although it is in a few 
words, is that the book is one that 
every investor can read to his 
profit. It will bring to him knowl- 
edge of inestimable advantage. 





To the Holders of 
Convertible Sinking Fund 5°) Gold 
Bonds 
and of 
Three-Year 6° Collateral Notes 
of the 
Westinghouse Electric and 
Manufacturing Co. 


The undersigned, representing a large amount 
of the above bonds and notes, request holders 
thereof to communicate with them. 


KUHN, LOEB & CO. 


William and Pine Streets, New York. 





1857 ESTABLISHED 1857 
L. G. QUINLIN & CO. 
Brokers 


GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 


Telephones: 3780, 3781 and 3782 Recter 


be f the Chicago Board of Trade and 
— New York Produce Exchange 


Merchants National Bank 









“FOUNDED 
| ~=-4803 
Resources, $25.000.000. 


FRED ROBERTS AUDIT CO. 


New York. 








ACCOUNTANCY 
In All Branches 
Suite 20, 


71 Wall Street, New York 
Telephone 4725 Broad 


THE NASSAU BANK 


New York, October 23d, 1907. 


109th CONSECUTIVE DIVIDEND 


A semi-annual dividend of FOUR (4) PER 
CENT. was this day declared out of the earn- 
ings of the last six months, payable, free of 
tax, on and after November Ist, 1907, to 
stockholders of record October 3ist, 1907. 

EDWARD EARL, Cashier. 


8 6 An 
Financing , 
g Enterprise 
A practical book by Francis Cooper, telling 
how money is secured forenterprises. Capi- 
talization, prospectus writing, .methods of 
presenting, etc., discussed fully. The only 
successful work on promotion. Endorsed by 
best business men. 540 pages. Second Edi- 
tion. Buckram binding, prepaid $4. Send for 
pamphlet and list of business books. 
THE RONALD PRESS, Rooms 22-23, 229 BROADWAY, N.Y 











Nothing in the financial life of 
the Heinzes, the Thomases, the 
Morses and their associates became 
them like the leaving it. 
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Non-Specuiative, Non-Fiuctuating 
6% Bond Investment 


Based on the Ownership of New York Rea! Estate 
; ia recent shrinkage in values o! securities generally should 


clearly point out the advisability of investing your funds in 
such a way as to relieve you of worry in the future. Such an 
investment should have the two essential elements of security: Relia- 
bility and Realizability, and in addition pay a normal but just return 

If your money is invested in A-R-E SIX’S, there is no need to 
anxiously consult the daily papers to know how much your investment is 
worth. It is worth the same yesterday, today and tomorrow—always 
worth principal and accrued interest to date. For twenty years they 
have never varied a dollar in value, and every dollar due in principa' 
and interest—more than $3,000,000 —has been paid on the stroke 
of the clock. A-R-E SIX’S are always worth par and the 6% in- 
terest they pay is a nef return. 

They are designed to meet the requirements of investors who 
desire either to secure income from capital or to accumulate capita! 
from income, being issued in either of two forms: 

6% Coupon Bonds—for Income Earning—purchesable at par 
in multiples of $100. 

- 6% A i : 

Dane 

The security back of A-R-E SIX'S does not fluctuate; and is 
not subject to manipulation or depreciation. 

The business of this company is restricted by its charter te in- 
vestment in real estate and its fixed policy still further confines its 
operations to New York real estate in the direct line of the city’s 
greatest growth. 

Now is the time above all others for conservative investors to 
seek real values, and if you have or expect to have idle funds to in- 
vest, A-R-E SIX’S deserve your careful consideration. 


For detailed information inquire of 


American Real (state (ompany 


Founded 1888 
Assets $9,446,095.89 Capital and Surplus $1,519,518.29 
514 Night & Day Bank Building, Fifth Ave. and 44th St., New Yor’: 


























repudiated railroad stocks and bonds. R. 
SMYTHE, 452 Produce Exchange, New York. 


WANTED LAND FOR SALE 


best known land offer in America, 


= TOWERS, Miles City, 


Montana, 


Cc. 


Five Hundred Thousand Acres rich South- 


The 
B. 


Philadelphia, Reading and New England - > , , 
R. R. scrip, 1892; Cincinnati and Springfield ern Oregon land, a strip 12 miles wide and 
R. R. stock; Carbondale and Shawneetown 300 miles long, extending through four rich 
R. R. stock, 1882, and other defaulted and Oregon Counties, price $2.50 per acre. 





these securities. 


ODD LOTS 


We will buy for cash from one share up of any Railroad 
and Industrial Stock listed on the New York Stock Exchange. 
Our market letter of October 31 outlines the situation on 


People who have hitherto bought only 


mining shares should not miss the opportunity to buy our 


standard securities at “bargain” prices. 


One share of 


$100 stock makes just as much profit if it goes to $150 as 
100 shares of $1.00 stock does if it sells at $1.50, besides 
which they have more security behind them than the aver- 
age mining stock selling at $1.00. 
Market letters and McDowall’s Magazine mailed free 
upon request. 


35 WALL STREET 


W. R. McDowall & Co. 


Members New York Produce Exchange 


Telephone, 1400-1408 Broad 
Also at 45 Milk St., Boston Also at Library Bldg., Joliet, Ills. 


NEW YORK 
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W. J. BRYAN’S VIEW. 


“The country is too prosperous 
for any permanent trouble. The 
volume of money is 50% greater 


than it was ten years ago. In the 
West business is fine, crops are fair 
and prices high. 

“T do not believe that President 
Roosevelt’s speeches are responsible 
for the conditions in New York 
Clis.,”* 


—Banner harvests of grain and 
cotton have always overcome every 
crisis before. They will do it this 
time again. 





—The period of extravagance in 
every line has ceased. The period 
of retrenchment has set in. This 
must lead to a recovery from the 
prevailing financial troubles. 


—wWill the financial bootleggers 
escape the consequences of their 
rascality? Are there no “Judges in 
Israel?”’ 





I am prepared to carry a few moderate 
accounts on a conservative margin 
INTEREST AT 6% 


ELMER ELLSWORTH 
50 BROADWAY, N.Y. 
Member Consolidated Stock Exchange of N. Y. 
Stocks, Bonds and Grain 
New York City Bonds a specialty 
Prompt and efficient service for clients 


Stanley B. McLean 


Member of the 
Consolidated Stock Exchange of New York 


246 WASHINGTON ST., 44 BROAD ST. 
BOSTON. NEW YORE 


STOCKS - BONDS - GRAIN 


Investment or Margin 


Underlying Conditions 
Do Not Warrant 
Declining Stock Market 


The reverse of above statement 
was appreciated and indicated in 
my Market Letters covering the 
great decline of 1907. 


“But after we examine all these 
known rules and signs for some 
method or methods of determin- 








ing the approximate top or bot- 
tom of a market, we may lay them 
all aside in favor of a method of 
ealeulation which so far has 
never failed. I refer to income 
return on money. We have never 
had a panic or a crisis so drastic 
but that from somewhere, some- 
how, funds were forthcoming in 


volume when income returns 
reached unusually high figures 
and, per contra, we have never 


had a period of prosperity so 
great but that low rate of income 
endangered stock prices. As an 
illustration of this, it may be 
pointed out that at the high 
prices of last year twenty stand- 
ard rails showed an average re- 
turn of only 3.7%. In 1893 the de- 
celine was stopped abruptly when 
returns on these same shares 
averaged 6.3%. To-day the return 
is 6.89%."— 


—Extract from Thomas Gibson’s Marke 
Letter of November 2, 1907. 


Copies of this and other recent 
letters mailed free on request. No 
“tips” or “inside information.” 


THOMAS GIBSON 


Department J 
Corn Exchange Bank Building, New York 
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A High Grade Short Term 


Investment 
For Large or Small Investors 


$500 and Upwards 


Do you wish a safe investment of $500 and upwards? We offer 
as such the Collateral Trust Notes of the Mexico and Orient Town- 
site Company. These notes run five years and bear interest at 7% 
per annum. 

They are secured by the deposit with the United States & Mexi- 
can Trust Company of $850,000 first mortgage bonds of the Kansas 
City, Mexico & Orient Railway, by the guarantee of the International 
and Union Construction Companies, with a combined capital of 
$13,000,000, and by the income from the sale of town lots along the 
line of the railroad. 

According to the terms of these notes, as fast as the sale of town 
lots will permit, a certain number of these bonds will be drawn by 
lot and a5% premium will be paid to the holder of all notes so 
drawn. The best test of how well regarded are these short term 
notes is that they are considered an undoubted investment by the 
following banks in Kansas City, all of whom have purchased these 
notes : 

FIRST NATIONAL BANK 
NATIONAL BANK OF COMMERCE 
NEW ENGLAND NATIONAL BANK 
UNION NATIONAL BANK 
CENTRAL NATIONAL BANK 
COMMERCIAL NATIONAL BANK, KANSAS CITY, KAN. 





FOR FURTHER PARTICULARS ADDRESS 


United States and Wiexican 
Trust Company 
A. E. STILWELL, President KANSAS CITY, MO. 
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Valuable Books 


on Finance 


FREE 


As Premiums with 


Subscriptions fo the 
Financial World. 


These books should be read 
by every investor. They 
educate you how to invest 
successfully, 


Pitfalls of Speculation 

pean 120 $1.00 - —* GIBSON 
ublisher’s price 00, ee wit 
a six mohths’ cubseription. a errs $2.25 


The Earning Power of Rail- 


roads By FLOYD W. MUNDY 


Publisher's price $2.00. Free with 
a year’s subscription... $4. 00 


The Bond Buyer’ s Dictionary 
8. H. NELSON 


By 
Publisher’s price $2.00. With a 
year’s subscription................ * $4. 00 


The Cycles of Speculation 
By THOMAS GIBSON 
Publisher’s price $1.00. * With a six $2.25 


months’ subscription............... 


What To Do With My Money 
By W. E. DAVIS 
Publisher’s price $1.00. With a six $2. 25 


months’ subscription............... 


or, any one of these books with 
a six months’ subscription to 


the FINANCIAL WORLD: 
Art of Wall Street Investing 


CODY 
Anatomy of a Railroad Beneet 


WOODLOCK 


A BC of Bank and Banking 


COFFIN 


A B C of Stock Speculation 


LSON 


A BC of Options and Arbitrage 


Any one of these 
three splendid 
magazines 


Success 
American Magazine 
Cosmopolitan 


FREE with a six 


months’ subscription 


Make your selection. If not 
satisfied with any of these pre- 
miums we will cheerfully re- 
fund your money. 


DO IT NOW 


Subscription Department 


The Financial World 
18 Broadway New York 





STOCKS 
BONDS 
GRAIN 


Main Floor 
112 LA SALLE ST. 
CHICAGO, ILL. 


VON FRANTZIUS & CO. 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires te New Yerk and Bosten 


We Offer AT PAR AND INTEREST a Limited Ameunt ef 


SCHWARZSCHILD fi’: 


& SULZBERGER 





Ten Year Sinking Fund Geld Debentures 


Subject to redemption by lot at 10234 per cent. and accrued interest. The 
company’ S net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,c00 a year. 


Bargains in the Stock and Bond Market 


The time to make profitable investments in stocks and bonds of 
merit is when they are selling at their lowest. 

At present very low priced standard securities offer exceptional 
opportunities for profits both by their high incomes and later good 


advances in prices. 


Orders executed by wire on all exchanges. Small orders receive 
the same prompt attention as large ones. 

Correspondence solicited. We will be pleased to act in advisory 
capacity in selecting desirable stock and bond investments. 








Are Your Copper 





Stocks Worth $6? 
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If you are a holder of copper shares you want to know all about the company in 
which | 2ee are interested. There is no book published that stands so high as an au- 





thority and reference book on copper and 
copper companies as Horace J. Stevens’ 
Copper Hand Book. This book is hand- 
somely bound in buckram; 1116 pages, and 


contains practically 12 books in all. The 
subjects on copper that it covers completely 
are its history, geology, geography, chemistry, 


mineralogy, metallurgy, terminology, sta- 
tistics and the finances and uses of copper. 
Besides all this valuable information the 
Copper Hand Book alphabetically lists and 
describes 4626 copper mines and companies 
in all parts of the world. You will find 
all the good companies mentioned in it and 
you will find all the fakes. The Copper 
Hand Book is conceded by all to be the 
world’s standard reference book on copper 
We will send, carriage prepaid, the 


Copper Hand Book 


AND 


The Financial World 
for 1 year for $6.00 














The publisher's price for the book is $5.00. The subscription price of the Financia! 
World is $4.00. But we are willing to make this exceptional bargain to get you in the 


habit of reading the Financial World. 


>. 


